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Main research question 
What is the size of transaction and implementation 
costs of PES for protection and for reforestation. 

Research finding in brief 
‘PES for reforestation’ is similar to a forestry subsidy, 
roughly covering costs of implementation with little 
additional payment to compensate for opportunity 
costs. PES for protection contracts exceed 
participation costs and are partial compensation for 
opportunity costs of alternative land-uses.  
Perceptions of transaction- and compliance costs 
seem to be an impediment to many potential PSA 
participants, in particular smaller farmers. 

Policymix approach 
We estimated transaction and compliance costs relative to the payment level of PSA in Costa Rica for the 
two contract modalities of ‘forest protection’ and ‘reforestation’; together with other factors that could 
potentially affect the participation, and thus the success, of PES schemes. 
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