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Main research question

How do state aid rules constrain the economic
incentives to provision of public goods on private
lands in the European Union?

Research finding in brief

Many environmental services are not traded in
markets but are rather public goods and their supply
cannot easily be motivated by the market forces.

Governments are responsible for providing public
goods but competition rules restrict the use of
economic instruments that can be considered state
aid.

Subsidies and tax reliefs can be discriminatory,
which constrains the application of these incentives .
Instead, other instruments such as environmental
taxes, fees and charges, are generally in line with the
competition principles of state aid law.

Policymix approach
The analysis of state aid principles and their influence on the application of different economic instruments
demonstrates the limitations and opportunities of a policymix.
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